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COMMERCE, DEPARTMENT OF
An International Services Division has been established by the Department's
Industry and Trade Administration for the purpose of assisting U.S. service
industries engaged in international business. The new Division will identify 
and investigate foreign laws, restrictions, and administrative practices that 
adversely affect U.S. service exporters and will formulate programs to re­
duce such barriers. It also will coordinate the contributions of other 
government agencies to help solve service industry problems in foreign 
markets and will deal with policy issues that arise in such international 
organizations as the United Nations Conference on Trade and Development.
The new unit will serve as a focal point for efforts to strengthen the in­
ternational marketing activities of such service industries as accounting, 
computer services, leasing and franchising, legal services, and management 
consulting services.
COMMODITY FUTURES TRADING COMMISSION
Final rules on minimum financial requirements for futures commission merchants 
have been published in the 9/8/78 Fed. Reg., pp. 39956-82. In addition 
to amending the financial and reporting requirements imposed on FCM's, the 
rules establish an early warning system that would give notice of a FCM 
financial deterioration and require self-regulatory organizations under 
CFTC jurisdiction to adopt minimum reporting requirements. The rules require 
that accountants who audit records for the FCM are either independent CPAs 
or public accountants licensed before 12/31/70. The rules are effective 
as of 12/20/78. For more information contact John Manley at 202/254-5218.
ENERGY, DEPARTMENT OF
Barry E. Wagman, CPA, has been named Director of the Division of Enforcement
Policy and Planning in DOE's Economic Regulatory Administration. His new 
responsibilities will include overseeing audit strategies and policy 
analysis related to DOE’s audit investigation of oil firms. Prior to 
assuming his new position, Mr. Wagman had a private public accounting 
practice in California.
FEDERAL ELECTION COMMISSION
The Commission has announced that it will be assessing civil penalties for pro­
hibited contributions beginning with this election year. In the past, the 
Commission has usually regarded the refunding of a prohibited contribution 
(a contribution to a candidate in a federal election made by a corporation 
or labor organization) within a reasonable time as voluntary compliance with 
the Act. In such circumstances, no enforcement action, such as a civil 
penalty, was taken against the contributor or recipient. The Commission 
will now, in appropriate circumstances, assess a penalty against the con­
tributor and/or recipient involved in a prohibited transaction.
Non-party political action committees (PACs) have accounted for $10 million in
campaign contributions to candidates in Federal elections since 1/1/77, ac­
cording to a study released last week by the Commission. The study is based 
on reports filed with the Commission by political committees affiliated with 
corporations, trade association, labor organizations, and other non-party
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groups. It also includes figures from the national, congressional, state and 
local committees of the Democratic and Republican parties. Copies of the 
four-volume study are available from the Commission at $5.00 per volume.
Write: Federal Election Commission, 1325 K Street, N.W., Washington, D.C.
20463.
GENERAL ACCOUNTING OFFICE
A two-part publication that describes opportunities for improving local govern­
ment purchasing is now available. Part 1, "Study of Selected Local Procure­
ment Systems," presents ways that local governments can save in their pur­
chasing. "Checklist and Guidelines for Evaluating Local Procurement Systems," 
Part 2, provides a checklist for identifying purchasing system weaknesses, an 
audit guide to evaluate the purchasing function and basic procurement principles 
Single copies are available free from the GAO (PSAD-78-95, August 1978.)
GENERAL SERVICES ADMINISTRATION
The 1978 revised edition of the "Guide to Record Retention Requirements" has
been issued. It is a guide, in digest form, to the provisions of Federal 
laws and regulations relating to keeping of records by the public. It tells 
what records must be kept, by whom, and for how long. The guide is con­
fined to requirements which have been expressly stated in laws or regu­
lations —  implied responsibilities to retain copies or reports or other 
papers submitted to Federal agencies are not included due to limitations 
of space. Copies of the Guide may be obtained from the GPO for $2.50 per 
copy (S/N 022-003-00947-7).
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
Two more interim final regulations have been issued by the Public Health Service
(see 9/5/78 Fed. Reg., pp. 39380-87). The first governs grants for educational 
assistance to individuals from disadvantaged backgrounds to enter the health 
professions. The second covers grants for traineeships in health admin­
istration at certain schools. Both regulations contain provisions requiring 
audits of grantee funds to be "conducted by and certified to be accurate by an 
independent CPA utilizing GAAS." Comments on both regulations are requested 
by 11/6/78. For additional information, contact Kinjo Yamamoto (202/436-7230) 
and Dr. Merril DeLong (202/436-6824), respectively.
JUSTICE, DEPARTMENT OF
The Bankruptcy Reform Act of 1978 (S. 2266) was approved by the Senate on 9/7/78. 
The bill would establish a uniform law for the first time in 40 years. The 
overall objectives of the bill are to make bankruptcy law more efficient, to 
balance equitably the interests of different creditors, to give recognition 
to the claims of unsecured creditors who enjoy no priority in the dis­
tribution of the assets of the debtor’s estate, and to give the debtor a 
less encumbered "fresh state" after bankruptcy. The measure includes tax 
provisions which determine tax liabilities in bankruptcy, clarify the 
jurisdiction of different courts to rule on bankruptcy issues, and define 
the priority and dischargeability of tax claims against the debtor’s estate.
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The bill sets procedures for the choice of a forum for litigating the 
tax liability not dischargeable in bankruptcy. S.2266 now goes to con­
ference with HR 8200, a House bankruptcy reform bill, passed earlier this 
year.
OFFICE OF MANAGEMENT AND BUDGET
The creation of a new Federal Program Information Branch through which the public 
and state and local officials can obtain information on Federal programs 
rapidly and at low  cost was announced recently. This new branch, which will 
carry out provisions of the Federal Program Information Act. will combine 
production of the Catalog of Federal Domestic Assistance with the Federal 
Assistance Program Retrieval System. The Federal Information Branch will be 
located within OMB's Budget Review Division.
SECURITIES AND EXCHANGE COMMISSION
A proposal to increase the amount of securities sold under simplified registration
requirements has been approved. At an open meeting on 9/7/78 the Commission
voted to increase the dollar ceiling under simplified Regulation A pro­
cedures to $1.5 million from $500,000. Congress has previously authorized 
this new $1.5 million maximum and there is pending legislation in the Senate 
that would boost the limit to $2.5 million. The Commission agreed to defer 
action on this larger limit until there has been study of the $1.5 million 
ceiling.
In a related matter, the Commission agreed to make short form registration, 
form S-16, available for primary offerings by subsiday companies without the 
need of a parent company guarantee. This proposal should greatly reduce 
registration paperwork. Both proposals are expected to appear in this week’s 
Federal Register.
New disclosure requirements for registered investment companies have been made
final (see Rel. 33-5964). They appeared in the 9/5/78 Fed." Reg, pp. 39548-60. 
The Commission adopted a rule and forms which created an integrated registration 
and reporting system. Management investment companies will now file a single 
registration form which will be updated annually. The Commission is also 
seeking comments by 10/16/78 on certain items in the registration form which 
have been substantially rewritten. The new system will be effective for 
management investment companies registered after 1/1/79, For more in­
formation contact Glen Payne at 202/755-1799, or Dianne O'Connell at 202/ 
755-1796.
The oil and gas producers accounting rules have been released by the Commission 
(see the 9/4/78 Wash. Report). The releases, which will appear soon in the 
Federal Register, include ASR-253, Rel.33-5966, Adoption of Requirements for 
Financial Accounting and Reporting Practices for Oil and Gas Producing 
Activities, 33-5967, Disclosure of Oil and Gas Reserves and Operations, 33- 
3968, Oil and Gas Producers - Full Cost Accounting Practices, 33-5969, Pro­
posed Supplemental Earnings Summary for Oil and Gas Producing Activities, and 
SAB 23, interpretative Releases Relating to Accounting Matters.
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SMALL BUSINESS ADMINISTRATION
August 1978 marked the 20th anniversary of the Small Business Investment Act
of 1958, which created the Small Business Investment Company (SBIC) Program.
In honor of that fact, the SBA is distributing a booklet describing the pro­
gram and its accomplishments. Copies of this booklet may be obtained by 
writing to: Particia Wilkerson, Small Business Administration, 8th Floor, 
1441 L Street, N.W., Washington, D.C. 20416, and requesting a copy of the 
SBIC anniversary booklet.
STATE, DEPARTMENT OF
Proposed rules on registration of agencies for voluntary foreign aid have been 
published (see the 8/31/78 Fed. Peg, pp. 38854-58). These rules would re­
vise the Agency for International Development registration requirements for 
U.S. voluntary agencies with the Advisory Committee on Voluntary Foreign 
Aid. Among the proposed requirements are that new organizations provide 
an independent CPA’s statement that an accounting and financial reporting 
system consistent with the AICPA industry audit guide for voluntary health 
and welfare organizations has been installed and that there are internal 
controls to enable the execution of an audit in accordance with the ap­
plicable guidelines. Comments on these proposed rules are due by 10/31/78. 
For more information contact Robert McClusky at 202/632-0990.
TREASURY, DEPARTMENT OF
The 1978 AICPA National Conference on Federal Taxes will be held on 10/30 and 
10/31/78 in Washington, D.C. The theme of the conference will be "Tax 
Planning for the 'Small Business'", and will include panel discussions on 
such topics as the tax audit problems of small business, negotiating the 
purchase or sale of a closely held business, fringe benefit taxation, and a 
review of the most important tax law changes in 1978. Luncheon speakers 
at the conference will be David Smoak, CPA, Executive Director of the White 
House Conference on Small Business and John Samuels of the Treasury De­
partment, who will discuss the Administration's small business tax 
legislative program. Registration fee for the conference is $150. For 
more information contact the AICPA Meetings Department at 212/575-6451 or 
the Federal Tax Division at 202/872-8190.
A Progress report on the activities of the House Ways and Means Oversight Sub-
committee has been issued. The report reviews subcommittee action on the
IRS general audit program and the coordinated examination program, the IRS 
taxpayer assistance program and the tax simplification project. It also 
outlines staff projects that may be the subject of future subcommittee 
hearings which could include the development of legislation to give tax­
payers standing to challenge IRS regulations and rulings, and the problem 
of foreign tax havens, including tax treaties. Copies of the report are 
available from the Ways and Means Subcommittee by calling 202/225-5522.
Proposed rules on expenses for household and dependent care services necessary 
tor gainful employment ha v e  been published by the IRS in the 9/1/78 Fed, 
Reg, pp. 39142-49, These regulations would interpret the tax credit for 
household and dependent care expenses provisions, of the Tax Reform Act of 
1976. Comments on these regulations are due by 10/31/78. For more in­
formation contact Walter Woo at 202/566-6618.
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